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FROM t Comptroller
SUBJECT + Protection of Government Funds Advanced
20 Individuals

Inimﬁat&heow;ﬂrlgslywmmwmt
shis office provide you with & statement of the measures
, : funds advanced to individuals

« Tundse advanced 1o vouchered employees for travel
and related exp are made in accordance with the authority
contained in the Travel Expense Act of 1S and in compliance
with the provisions of paragraph 96 of the standardized Travel
Regulations. These regulations provide that when an employee
recelves an advence he sign & form acknowledging veceipt of
the funds and agrseing thet a set off of salary dus or dedud-
tioms from his Betivement msy be made for any wnpaid or
wpaggounted balance of the advance, Surety bonds may be
required of the employee to insure the proper ascounting for
or refund of the advance in cases where the employees accrued
salsry and/for retiremert is insufficient to provide such imsurence,
affort is made to impreas upon the employee I ;

w&b‘ﬂ for accountebility andfor full restitution of the

de advanced, If an employee 43 sopnizant of the fact that he

on extensive trips 4n the U, S. and sbroad are briefed upon the

" protective advantages of using tyavelers checks instead of carrying
1srge amounts of vagh, The practice which we follow in respect to
advances from voucherad funds is standard throughout the governmert
sorvice and M wmr problems or difficulties have arisen.
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attenpt to impress the employee with his parsonal respensibility
for accountability and/or full restitution of the funds advanced.
We also meke salary set-~offs and deductions from retirement funds
0 effect collection in cases where the employee fails to account
for or refund the amount advanced to him, However, certain
eircusstances occesioned by security and operational conditions
h&vsa e¢reated problems and considerations concerning advances from
mvouchersd funds which do not exist in respect to advances from

gherec ‘undse The attached memo from the Finance Division
iz Noverber 1951 outlines the present and propesed future

mﬁnn on the part of the Finance Division for the protection of
myvouchered funds advenced to individusls for travel and related
mﬁ!as. e would appreciate receivinz your comments conceming
the sowndness of the practices outlined in the atiached memo and
your suggestions as to any additional measures which we might take
vhich would hetter protect government funds,

Ls It will be noted that the Acting Chief, Finsnce Division has
recomrended reconsideration of the current policy relative to the
purchase of itravelers! checks with Agency funds without regard to
the actual end use of the checks, Thiz matter will be referred to
Gleneral Counsel for review and recormendation,

E, R. SAUNDERS
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N conFipeNTIAL

Proposed Amendzent to Peragraph 11.0.2{2)
of The Confidential Furds Regulstions

The Comptroller and the Chief, Finsnoe Division may
inour expenses andfor approve reimbursesent for the cest
of travelers checks, or other protective instruments,
purchaged for protection of funds advanced o individualas
for of ficial purposed,
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